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Sulb: Proceedurc for ertlng ofr of Bad Assets.

prior ta nOtlflcatlon of Orissa Cooperat1Ve Societies
(Amendment)Rnles 1997, the R.C.o,,Orlssa was competant as per
Rule 65 of O.C.53. Rules to issue Girections for matter& relating -
to writing off of bad assets. Accordingly, the u.C.S. mrissa vide
his.Circular No,11220 dt.6.6,96 prescribed the detailed proceedure
for processihg the write off propOSai and it's administrative
approval. . _ '
Now as per O.C. S.'(Amendnent)Rules,1997 which came into
Force with effect from 23.4. 1997, the powers to lissue any dlrectlon
for writing off of assets of Coop.institutions has been vested
withthe Auditor General of Cooperatlve Socileties instead of
R.C.S.,Orissa.The provisions of the said Rules is quoted hereunder.

"Rule 65— Writing off of bad asQetSGAny asset considexred
bad and>irrecoverable may be written off by the General Body Of '
the Soclcty subject to any -direction of the Auditor General in
this regard s . .
provided that before aking any action to Write of any
asset considered bad, all possible steps shall be takLn by the
Cemmittee in~accordance with the provisions of the Act. and Rules
for recovery-oﬁ'the said assat.”

Hence,the R.C.S. Circular No,11220 dt.6.6,96 to this
effect automatically becomes in—operative as it has now no legal
base. _ ,
Therefore, in place of the above Circular Of R.CeS..
orissa the fOllOWi.ng proceedures are now prescribaed U/R 65 of-
0.c.s . (Amendment)Rules,1997 on wiiting of bad assets, which
is to be blndlng on all Coop. institutions in the State.

hs por previous provisions U/R 65 Of 0.C.5. Rules,1965
(Prior to 23.4.97) the Committee Of managemerit of the Society was
to take action for recovery of bad assets U/s 90,91 and 103 of
0.C.S.Ac¢t: and if failed to rewover., the amount through these
legal actlons,Lhe Genzral body of the -Socicty was Competant to
writa off such asset subjoct to approval of flnanc1ng Bank or

R-C.S\,Otlssa; as Mmay be d;{.rgr‘t(_,d,
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" ‘Even ‘though Rule 65 Of the 0.C.5.(Amendment) Rules, 1
does not expressly mentions about taking actichn for-ré00vury_ Y-
u/s 90,91 & 103 of 0.C.S. Act..in the Second paragraph of the' faid
.rule'it'is mentioned tha Ehe_committee has to take all possibles

steps for reéDVer in pursuance of 0.C.S.Act,&Rules before taking

-

any action for write off. , o o
4 .‘Hence,.ﬁthe_aséetstcopéidered as bad or Loss asset are
tdhbé idenﬁifigd fi;sﬁ £rom theiaudiﬁ reports and all possible
Stepégﬁeéd be takén by thé'COmﬁittee of managehent il.e. thyough
puféu?tion or through Iegal actions asfﬁr@vidéd'u/s 90,91 and 103
of the 0.C.S. Act. 1962.°Tf required, action may ‘ald o be takecn
unhder Other Laws also. When all_pursuasivé and Legal éction fails
for'fedéveryp the Committee Qf.managemem: has to place the mattor
before the General baly for_éonsiduratioﬁ to send the proposal to
Write off such irrecoverablévasset to the undersigned fox
pro-approval. ‘

In'case Of stocks And other assets which are considered
as damégea or un-tradable cs reflected in audit report as bad or
loss ass:t,the meahagement should take nall possible steps to
'disposeﬁthEm."Iﬁ despite taking all steps it is not possible
replefiish -the asset, the committoe has also to pPlace the matter

write off such asset for pre-approvel of undersigned. 3 v

" before the Gehar:-l body for considefation Lo send the proposal to

*Qn favourable consideration by the General baly on such
propogal for write off, the managcmeﬁt‘should sand a proposal

alongwith the rcecommendation of the Goneral body to the undersignea_gf

for. pre--approval . The Prposal in ruspect of Primary and Central
Soeletive should be routed through the concerned Tocal administ-
rative authoritices of different Direétorate aind for Apex and Statsz
level Socicties through the concurnued heads of Directorates
alongwith their views onthe pProposal of the Soericty for writing
Off . |

While recommending for pre-approval of the undersighed
Ry for writing off ef any bad or loss asset sthe recommending

authority i.e. the conccerned Bociety shall furmish the following
informatiaons alongwith the proposals
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1 value ctc,

.be W“lctpn fo

. ththur such B a bﬂen ldenLlFlod uS a iOSS-Or bad
i 1SSLt in aUdT Jyport if SQ, ‘Xtract of, concerhed- pﬂrtlon
. o§ ?%?1t erOTt be glVQn, _ .
‘;' 3. Datalls of pursuasive,,steps tﬂk@n'fér-amicabi@ ttlannt
§ It 'llghl'aCtlQ“ taken in each case for’ realisrtion. of guch
T "‘m" . .bwd or 1rrucnvirab1 -ﬁssgt requ1r -d tu be writton off.

5+ The recommendation ©f the finsneine

i rhe rec £ 2 =ing Bank/ institution of

i " S s s - o .

A ' the Cuncvrnfu_SOClG“J R same avalilsd finance £rom the
. Bank/institution, as the case may be f£or the purpose of
1 ac ulrln the asses -

i _acg g Casset on whl(h writing off is prooos ad .+

J . , rI'l’l = dC.‘ClCSlOL} Of tl"tﬁ under .:: lgﬂhd nither aPP'rfNDd or

i oved , shall . ' S
e . disapproved , shall be communicated to Ehe concerncd Society under
.a‘ _lntlmatlon to luc?l.audlt gnd-ﬂdm nlqtﬁﬁtlvé“authoritiés,
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On roegeipt ©f the pre-approved proposal for writing off
of asset from the undexsi

.ghed, Lie committee OF mﬁnqgemtnt shall

. )
co place the same befofe the Goneral Badj of the society EOF aﬁprﬁvalfﬂt

é-_ Once it is approved by the Ganeral Bde,th asget is to be

1 onsidered as writt n o .

i c cre G £f£ and to bp reflected as such in books

N of accounts and othgr connactgd rucords Of the SOClLty

O . :
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ngalnsf such,._ pr3Vls lon, T£% » 1g—ho Or
inadequate_provision, the amount is £9 L4 trested as loss in PFL
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account.,

Ohe Time settlement of
over-due Loans.
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Some C)opplelvo Haulks
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72 contemplating for one time

Settlement {,)f ()V{_-}rd‘ile ﬂ:Or’.’Ll’lS « In Sl"-_.::_ ) cases o :LS Qs th@.‘ ll’I‘L( d\fer"bl' .
" C 2

theruon af-ar thls-settlemrnt is o

; " be, treated as ilrrecovarable asset or loss

bt g

portion of Loan*and interest

assgt. For-writing-—off

chould also be £ollowgd
al‘.(‘)ngw'“']\ ;—.‘_-,.l-.zﬁ’\i"{l‘.\(_; ll_rj"iilr-'jp_'j:j 31\:‘ U Il(}"__r;ln .

- this Loss asschi.the above voruacedur
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/ - This Cireular sh~ll have lmnedi te affrect afd 211 e
proposals for writing off -ssets pending with th:: coneerncd
~dministrative authoriti.s shall be Aisposgdt Off inthe manner

prescribed in this Circular. | 'u‘j .
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) Auditow €eWeral,

Coup,Societies,Orlssa.
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) “ Copy forworded to the Registrer of Coop.Soci tics,
Orissa/Director of Textiles, Orissa/Director of A.H.&V. $.,0rissa,

Cuttmgk/ Dirgctor of Handicrafts and Cottage Industries,Oriss a/ '
Dir .ctor of Fisheri:s,Orissa,Cuttn ck/Director of Indmstrlgs.Orlssa.éft

Cuttack/Dirvctor of Indian System of Medlcines & Homogop~thy, ;@E
Orissa/ Mansmging Dirsctor, OMFED for info mation and hecess: ry £
action.They are roquested to girculnte the contents Of this T @(;
Circulsr amongst the Cooperatives functioning under their o
administrative control. 3 N
' J" e
ey a

"f&ao_u.t., Auditor Gc,nernl of ®.8.(Q), @C
Memo No. 7944 (122De, D F 28 s

Copy forwarded to all Deputy Reglstrnr of Caop.Socicties (
of Diyisions/hsst.Reglstrrr of COOp.S0C iztivs Of Circles/ aAll O
asst. Directom of Textiles/ill hsst.Dircctors of Serigulturcs/
District Fisherics Offic.rs/ Dist.Cottage Industries Officers/
chief Distrigt Veterineary Officcrs for informrtion and neccees~ry
action. They are reguested to Circulate this Circul-r smougst the O]
Socictiss functioning under thelr opurational jurisdiction . il

i '
e . “J .
- g Auditor Gener-1 of €.8. (0}, Q}

Memo NO. Jagq5 ”C}’ut. 2 ? 73 ““'i"
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Copy forwarded t-» ~ll Asst.huditor General Of COOp., \;C
Societies OFf Circles Bor infarmetion & necessary action.They are Cy
rbq\l(.stk,(.a to ecirculate this Circalsmr amongst the auditors of the “3‘(._1
Circle for their guidance and examination durlnc ~udit of O

: & ' (o

Cooper~tives. A (“[?
'“? C@int anditor Genoral of C.8.{0). q{:
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. Memo No, CILC?C,} {Eéth AR A 2.—”—’ >
. Copy.forwardud to'Mahaging Directors of all Apex Coop.

Institutions/Secretsries of all Central Coop. Banks/Sccrat :rigs
i - of all Urban Coop. Banks £or inform-tion rnd hecessary ~ction
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e 4—; ){f‘ ‘
Yy Joint auditor Genbrﬂl Of C.5.(0),

MemoNo ., }C/Q?’ S, 2 _;2 2 272
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Copy forwarded to Secretary, Orissa State Ceoop. Union
for publicotion in Samabaya Samachar. )
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- e Jodke Auditor Geheral of C.S. (O).
}?. q f ! ,
i Memo NoO. 7’ 5‘ - [/Dt, ¢ Qﬁ,-'il, 2o
Copy c.mmunlcntc,ci to Commissioner-cum-Secrotary to Govt.
of Orissa,Coopuration Depf-..rtmbntthubangzswar for informntion &
necessary action, q C ety
e fﬂ'g

¥ r; -Jedink- Auditor Geheral of ¢.S.(0).
COpy to G.F./All Auditors
i of Central Audtt/
i 30 Sparc coples. ..
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